
Frequently Asked Questions
How is it we can take out a 4.5 million bond and not have to raise
taxes?

The tax RATE is not anticipated to increase as NZISD was able to refinance the current
bond, reducing the associated annual payment. That, coupled with increased values
within this district, makes it possible to keep the annual payment the same if the
proposed bond were to pass. 

NOTE: The ballot will say THIS IS A PROPERTY TAX INCREASE as the debt is increasing
(debt is paid by taxes). The current tax rate of $1.1793 will pay for the new debt. For
example, let’s assume your car payment is $500/month for a 5 year old car. The
dealership finds a way for you to trade in your car and finance the difference for a
brand new one for the same monthly payment. Your payment did not go up, but your
debt did, and you got a new car.

How did we get ahead of schedule with the previous bond repayment
to make this possible?

As our property values go up, so does the revenue the school receives. We’ve received
more revenue based on the increase in values and refinanced the old bond, which
saved NZISD $270,400 in interest (and shortened the number of years we have to pay
it). This is why the current RATE is not anticipated to increase with the new bonds. And,
if values increase more than expected and if interest rates are favorable in the future,
there is a possibility these bonds could be re-financed or paid off sooner as well.



Can’t the school cut costs and save money to be able to do this
without a bond?

The school district receives funding in two ways; Maintenance & Operations (M&O) and
Interest & Sinking (I&S). Prior to 2005, all school districts were able to charge a tax rate
of $1.50 and use those tax revenues as they saw fit (M&O or I&S). This allowed a lot of
districts to save money and pay cash for large capital improvements. However, in 2005,
the state changed the tax rate structure and set the M&O rate at $1.04 effectively. This,
of course, reduced the operating budgets for schools and put local taxpayers in more
control of capital improvements. Essentially, if you want new buildings, you have to
vote on it. The state recently lowered the M&O rate again, reducing it to $1.0093 for the
2020-2021 school year. The state effectively controls the M&O budget which does not
allow the district to save more money. 

I&S funds cannot be used for salaries and regular operating expenses. I&S taxes are
the ONLY TAX DOLLARS THAT GO STRAIGHT TO NZISD BOND PROJECTS. In short, the
state controls M&O dollars, which no longer allows a district to save excess money and
the state has no control over I&S taxes. Ultimately, your tax rate of $1.1793 would not
change and it will continue to be lower than it was in 2005.

Why is a corridor needed – what’s the problem with the covered
walkway?

A corridor will make it possible for students to access other areas of the campus
without leaving the building. This will prevent access to the students from unwanted
visitors and it will keep them from having to exit the building during the peak of
summer or winter, as well as during rain and snow events. The corridor would also act
as a hallway to new academic space. 



Will the drainage issues be fixed or will this just create more
problems?

Current drainage issues will be addressed as a part of the bond. Any new construction
will be designed to prevent additional problems in the future.

What is the school board and administration doing different with this
project to avoid the problems that occurred with the last bond
project (track)?

The District has chosen a construction methodology that allows the board to make
decisions as to who works on the projects, and that allows any and all contractors to
bid. Additionally, the District will have the architect and construction team collaborating
from the beginning to ensure a smoother project.

If approved, how will we know the money is being well spent/used –
that the bid isn’t just being given to the lowest bid or “someone’s
family member/friend”?

The District is requiring all aspects of construction to be publicly bid and for all
responses to be brought back to the board for selection or approval. Local contractors
will be encouraged to respond.

What happens if we don’t approve the bond?

If the bond is not approved, the associated projects would not be funded. Minor
projects may be completed a little at a time, as budget allows. Significant projects
would not happen at this time. 



Who picked this to be the project for the bond?

A Facility Committee comprised of community members, parents and staff worked
together to determine whether a bond would be recommended, as well as the
associated projects. 

How long will it take to repay this bond?

If the voters approve the bond, they are essentially authorizing the District to take out a
loan. When bonds are sold, the District will choose the shortest term possible that will
still allow the payment to be made with the promised amount. The most common term
is 25-30 years. 

What is the timeline for this project?

If a bond is approved by voters, the first step would be architectural design. This will
take a period of months to complete. Once complete, the project will be bid and
construction would commence. It could take up to a year and a half for the entire
process, but an emphasis will be placed on being finished early. We would like to have
the new construction completed by the beginning of the 2022-2023 school year. 


